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Tait, Weller & Baker, Certitied Public Accountants, New York, New York, Auditors, IN-
TERNAT1oNAI, JOURNAI, 01' Li i'Itosv, on 20 February 1999, transmitted thc following audited
financial statements for 1998 to thc Board of Directors, IJL, with thc following report:

"We have audited the accompanying statements of financial position of lhe International Juurnal of . Leprosy of the Interna-

tional I.eprosy Association as of lhccmher 31, 1998 and 1997, and the related statements of nctivities and changcs in net assas,

:md ruh Ilows for lhe years Ihen ended. These financial statements are lhe responsihility of lhe orgaIlüation's management. Our

responsihility is to espress an opinion 011 these financial statements haued 011 our audits.

"We conducted our audits in accordance with generally accepted : ndaing standards. Those standards retinire that w e plan and

perform lhe atida tu uhtain reasonahle : ssurmce ahout whether lhe financial statements are firo of material missl:tenent. An ati-

da includes esaminine, 011 at tese hasis, evidence supporting the anwunts and disclosmrs in lhe financial statements. An atida also

includes assessing the acaxnting principies used and significam estima tes nade hy nianagement, as well as evaluatimg the over-

all financial st tenent presentation. ■Ve helieve that our audits pros ide a rauonahle hasis for our opinion.

"In our opinion, the financial statements referred to ahove present fairly, in ali material respects, lhe financial position of the

International Juurnal of Leprosy of the International Leprosy Association as of Uecemher 31, 1998 and 1997, and lhe changcs in

its net :usas and its cash flows for the years Ihen ended, in conformity with generally accepted aeeounting principies."

STATEMENT OF FINANCIAL POSITION

Decentber 31, 1998 and 1997

1998 1997
ASSETS

Cash $46,158 $45,596
Accounts receivable 29,883
Travel advances receivable 649 5,538
Equipment (net of accumulated depreciation-

$14,514 in 1998; $14,021 in 1997) 645 1,138
Total assets $77,335 $52,272

LIABILITIES
Accounts payable and other liabilities $36,147 $30,067
Retundable advances — 600

Total liabilities 36,147 30,667

NET ASSETS
Unrestricted 41,188 21,605

Total liabilities and net assets
$77,335 $52,272

See notes to financial statements.
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STATEMENT OFACTIVITIES ANU CHANGES IN NETASSETS

Years ended Decentber 31, 1998 and 1997

1998 1997
Revenues

Member subscriptions $24,140 $15,506
Non-member subscriptions 33,232 29,943
Private grants and contributions 86,615 87,500
Sales of back and single issues - 80
Page charges 3,004 2,685
Interest on short-term invcstments - 16
Miscellaneous incorre 1,709 832

Total revenues 148,700 136,562
Expenses

General
Printing-JOURNAL 58,565 55,938
Mailing 16,095 16,549
Professional fees 2,900 2,750
Depreciation 493 623
ILA management and fortim - 812
Travel 760 -

Miscellaneous 1,606 1,307
Total general expenses 80,419 77,979

Editorial office
Editorial services and salaries 40,405 40,521
Office supplies and other 68 681
Taxes-payroll 3,215 3,083
Telephone and telegraph 166 264
Translation 684 1,010
Advertising - 19
Total editorial office expenses 44,538 45,578

Business office
Office supplies and other 641 900
Mailing and shipping 900 828
Secretarial services 2,619 1,421
Total business office expenses 4,160 3,149

Total expenses 129,117 126,706
Change in net assets 19,583 9,856

Net assets
Beginning of year 21,605 11,749
Endofyear $41,188 $21,605

See notes to financial statements.
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STATEMENT OF CA SI1 FLO W S

Years ended December 31, 1998 and 1997

1998 1997
INCREASE (DECREASE) IN CASEI

Cash /foles from operating activities
Cash received from suhscriptions $56,772 $35,913
Cash received from contrihutors 78,637 87,500
Interest received — 16
Miscellancous rcceipts 4,713 3,597
Cash paid to employccs and supplicrs ( 139,560) (12S 129)

Net cash provided by operating activities 562 1,897
Net increase in cash 562 1,897

Cash balance
ltcginning of ycar 45,596 43,699
End of year $46,158 $45,596

RECONCILIATION OF CHANGE IN NET ASSETS
TO NET CASH I'ROVIDED BY (USEI) FOR)
ACTIVITIES

C7tange in net assets $19,583 $9,856

Adjustments to reconcile change in net assets to
net cash pravided by (used for) operating activities

Depreciation 493 623
(Increase) decrease in

Accounts receivable (29,883)
Travel advances receivable 4,889 (2,196)

Increase (decrease) in
Accounts payable and other liabilities 6,080 3,150
Refundable advances (600) (9,536)

Net cash pravided by operating activities $562 $1,897

See notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS

1)ecentber 31, 1998 and 1997

(I I SU\1M \I(\' OF SIGNIFICAN'I' ACCOUNTING POLICIES

oRGAN/7.:1 /10,V AND P(IRPOSL

The International Journal ol Leprosy of the Internacional Leprosy Association ("111") yualities as a non-taxahle organi-
/ation under Section 501(e((3) o) the Interna) Revenue Code.

The printary purpose of 111. is to puhlish and distribute the "International.lournul o% Leprosy. —

IIASIS 01' I'RI'.I'ARA'ION

111. prepares its financial sfatensents os the accrual hasis and, as suei], inconte Irom subscriptions to the "lnrernurio/ui/

.)muni! o/ Lc/ , n,sr' is recognüed r tahly over the lerns of the subscriptions.

ACCOIINTING Isl'I\LCIES

In preparing financial statements in conforma) . with generally accepted accounling principies, m:magement makes esti-
m:ues :md assumplions Ihat aflecl the reported anwunts of asseis and liabilities al the date of the financial st:semeias, as
ssell as the reportei.' anwunts of revenues and espesses during the reportei] period. Actual resu)ts could ditter fruis those

estimares.

IiQUI1'\IINT

Equipment is carrie(' at cost. Uepreciation is provided on a straight-liar hasis over the lives of lhe assets which is tive

years.

12) I)ONATFU SI RVICES

AI.M International lias provided administrative and secretarial supporl and occupancy space to the organizados. No

atuounts have been reflected in the stalements for these services. The estimated values for atese services are approxi-

mately SI0,000 ror each of the years 1998 and 1997, respectively.
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